i)

33

St

ate

PLAINTIFF’S
EXHIBIT
CV04-0360PQ
032

CASE
NO.
O

EXHIBIT
NO.

STATE OI" WASIHINGT

-

N

u,@._uo_.ﬁ

OF
Advisory Liquor Contr
Commission

Created and Appointed by
CLARENCE D. MARTIN

Oc<m:~0_ Cm. JQMZ_L:WFCZ

OLYMPIA, WASM.
BTATR MRINTING FLANT
1932

Resp to Costco RFP

ol

8302

TX032 001



AN APPRECIATION BY TLIZ GOVERNOR

It is my privilege {u thank the members of the
State Advisory Liquor Control Commission for o
helpful report on the coming liquor problem. Moiti-
bers of the Commission served [aithlfully and unself-
ishly, and without pay, seeking only to render a ser-
viee to the State of Washingtou. I trust that members
of the Legislature, public oflicials and the people will
regard this report and {he suggesied liquor act as
being purely advisory, and join me in this expression
of appreeiation of the work performed Ly the seven
members of this Commission.

MEMBERS OF COMMISSION

ROBEKRT 1. EVANS, Chairmadn
Attoruey, Tacoma

AUGUSTA W. TRIMBLE, Secretary

Seattle
ALFRED J. SCHWEPPE
Atlorney, Seattle

RENO ODLIN
Banker, Olympin

FILLD G. SPROWL
Physician, Spokane

TIMOTHY A. PAUL
Attorney, Walla Walla

HARRY B. AVERILL
Publisher, Mouut Vernon

REPORT OI' STATE ADVISORY LIQUOL CONTROL
COMMISSION

To Tne Hovoraunes Craresce D. Emw.zz.
corvernor of the State of Washington.

Dran Smt: Your Comtnission imunediately upon ils appoinlinent began an
extended study of numerous plans for the control of intoxlealing liquors and
has held & number of public lhearings and extended cetings in which the
sallent features of the problem lhave been exteusively exumined and discussed.

Liquor control plans fall inte two hroad classes: First, The operation of
the liquor business by private enterprise under license subject to supervision,
Second, The operation of the liquor husiness directly by the State, and tihe

“dispensation of liquor through State awned and operated dispensaries. It is

generally recognized by students of the question that theyprivate licensing
system from the standpoint of social control of the liguor problem has proved
a failure, and it has been a fuilure larpely becausc Lhe molive of private profit
has excessively promoted Lhe sale and consumption of Intoxicaling liquors and
prought about conditions that are too well remembered to reguire discussion.

The plan of direct Government Control threngh Governniental dispensaries
on the other haund has attained In a number ol counlries, including the Canadiun
Provinces, a substantial degree of succrss and this for the reason that private
profit has been eliminated from the retailing ol heavy intoxicanls. Under that
plan hewvy intoxicants are freely available but under reasonable regulations,
and the private profit fuctor is completely absent, inasmuch as nv employee in a
Government dispensary has any interest beyondd his salary in the sale of liquor
and his salary is not dependent in any way whatsoever upon his selling any
particular quantity.

Your Commission in approaching the problem of liquor coutrol has neeepted
as substantially sound the view that the solution of the question is not pro-
hibition, which has proved a complete failure, and is not the open saloon, to the
return of which public opinion is strongly opposed, but that true temperance
is best promoted by making widely available intoxicating beverages of low
alcoholic content such as beer and light wines, hut limiting so far as humanly
possible thie promotion of Lhe sale of inloxicants of heavy alcoholic content
thougli making tlem obtainable in Guvernment dlspensitries.

Your Cowmmission furthey recoguizes that the problem of liquor control
admits of no perfect solution, and that Lhe most that can be expected is a plan
whicli offers a hope of o greater degree of success in the solution of this problem
than has previously existed in this country and which marks a step forward in
the effort to solve the problem.

it has been tlie effort of your Comimiission,” therefore, to work out a plan
that in so far as possible will avoid the evils of the old saloon days and will also
avoid the evils of prohibition.

By way of carrylng iute praetical cffect the principles that bave heretofore
been briefly summarized, your Comission’s plau provides for the elimination
of all private interests in the sale of so called "“heavy liguors” by making them
available only at Governmental dispensaries, but permitling wide licensed sell-
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38 Leport of Liquor Covtrol Conmnission

move 1¢ Lo 15 tons daily, or
Seatlle and euvirons. ........... ... . ... ... 2 trueks
Tacoma and environs. .. ... .. ... .o ..., 1 truck
Spokane and environs. . ... ... e, .. 1 1ruek
Oun average inter~city movements one 13a-ton truck
(3 toun capacity) should move § to 10 tuns daily,

an averageof S tonsor........................ 6 trucks
Total. ... o e i e oo 10 tTucks .
10 trucks @ @H.mo?oc....................I....ﬁm;ccc,oc.

Of course there has been a great deal of detail study made of the move-
ments both intra and inter-city, but it is too bulky to set forth herein.

LEXTHBIT G
Revolving 1'und for tTustoms Dutices:

Present import duties: )
Spirits ... [T e .. ... }5.00 gal.

Wine, still .. ... . DD B0:7 S
Wine, sparkilng .. .. ... . .. i c.o.... boo

Oune-tenth of spirits {o be imported or 240000 gallons annnally, or
20,000 gallous per month. (I’rior te prohibition only 3¢, of spirit con-
sumption was imported.)

One-sixthh  of wines to be imported., or 100,000 gallons annually, §400
gallous per month.

20,000 gallons of spivils ... ... ... . ... @ $6.00 §100,040.00
4.200 o sl owine L. Gl 1.256 5,250.00
4,200 ' “ gparkling wine .........@ 5.00 21,000.00

$126,250.00

This revolving fund can be turned every Lhirly days and would provide
sufficlent money to care for all import duties. .

Importations would be received in bouded warehouses and only with-
drawn as required for the stores, the duty to be pald at thmes of withdrawal

EXUIBILY B>
Printing:
Bottle seals: Will require 10 to 12 million per vear. Cost
will be around 60c per thousand.
60 days-supply, 2 million, @ 50c M................ $1,000.00
Permits: Will require not less than 250,000 per year. Cost
will be arcund $4.00 per thousand. Demand for per-
. niits wiill be heavy in the beginning so at least 250,000
should be purchased at once, with more to follow if
BECESSALY & v v i vt i e e ie e e e e . 1,000.00
Sales tickets: Will require & to 10 million per year. Cost
will be around Gbc per thousand.
60 days supply, 13 million at 66e M........... ... .. 975.00
Restaurant and beer gtore liceuse forms. .. ............ . 200.00
Miscellaneous forms . ........ ... i 1,826.00

$5,000.00

Oflice printing that will be required immediately is provided for in an-
other ftem.
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IENIHBIT <1

Store Suppli

Wrapping paper, bags, packing material for the stores will cost approxi-
mately $15,000.00 a year.

The first 60 days m_:cc_w..?w: have to be purchased immediately, hence
32,600.00 is provided for in working capital.

EXHIBIT ¢
Insurance:
With locations of wareliouses and stores unknown the fire insurance
rates are rather hard to estimate, but an average has been arrived at.

There are no quoted rates on holdup and burglary insurances on this
class of merchandise, so averages huve Deen arrived at from sonie old rates.

Automobile insurance is a close estimate, from existing rates.

Fidelity insurance has been arrived at from classfying the employees,
fixing coverage on each class, and applying the average present state rates.

Resp to Costco RFP
8321
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